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TO: ALL GROUP SELF-INSURANCE ASSOCIATIONS

RE: CONTINGENCY RESERVE FUNDING LEVEL REQUIRED BY THE RULES
GOVERNING GROUP S E L F - IN S U R E R S  OF L I A B I L I T Y  UNDER THE 
VIRGINIA WORKERS' COMPENSATION ACT (INSURANCE REGULATION 16)

The p u r p o s e  o f  t h i s  l e t t e r  i s  t o  s e t  f o r t h  t h e  p r o c e d u r e s  u n d e r  
w h i c h  a g r o u p  s e l f - i n s u r a n c e  a s s o c i a t i o n  may a p p l y  t o  t h e  
C o m m i s s i o n  f o r  a p p r o v a l  t o  c e a s e  a d d i t i o n a l  f u n d i n g  o f  i t s  
c o n t i n g e n c y  r e s e r v e  a s  e s t a b l i s h e d  b y  S e c t i o n  12 o f  t h e  
r e f e r e n c e d  r e g u l a t i o n .

Once an A s s o c i a t i o n ’ s  c o n t i n g e n c y  r e s e r v e  r e a c h e s  an amount e q u a l  
t o  t w e l v e  p e r c e n t  o f  i t s  l a t e s t  t h r e e  y e a r s '  a v e r a g e  a n n u a l  
p r e m i u m ,  a r e q u e s t  may b e  m ad e  t h a t  t h e  a n n u a l  f u n d i n g  
r e q u i r e m e n t  b e  s u s p e n d e d .  The C o m m i s s i o n  w i l l  r e v i e w  e a c h  
r e q u e s t  on an i n d i v i d u a l  b a s i s  t o  d e t e r m i n e  t h e  f u n d i n g  a d e q u a c y  
and f u t u r e  a d d i t i o n a l  r e q u i r e m e n t s .  S u c h  r e v i e w  w i l l  c o n s i d e r  
t h e  l e v e l s  o f  s p e c i f i c  an d  a g g r e g a t e  e x c e s s  c o v e r a g e  an d  an 
A s s o c i a t i o n ' s  c l a i m s '  h i s t o r y ,  an d  may o r  may n o t  r e s u l t  i n  
Com m iss ion  a p p r o v a l  t o  s u sp e n d  f u r t h e r  c o n t r i b u t i o n s .  A p p r o v a l s ,  
i f  g r a n t e d ,  w i l l  be  v a l i d  f o r  one y e a r  o n l y .

A p p l i c a t i o n  s h o u l d  be  made i n  w r i t i n g  t o :

P au l  W. H o l z g r e f e ,  C h i e f  Exam iner  
Bu reau  o f  I n s u r a n c e  
P. O. Box 1157 
Richmond, VA 23209

S i n c e r e l y

S te v e n  T. F o s t e r
Com m iss ioner  o f  I n s u r a n c e
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